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IV Semester B.Com. Examination, September/October 2023
(NEP - Freshers)
COMMERCE
Paper — 4.1 : Advanced Corporate Accounting

Time : 2%2 Hours Max. Marks : 60

Instruction : Answer should be written completely in English or Kannada.

SECTION-A
DN - D

1. Answer any 5 sub-questions. Each sub-question carries 2 marks. (5%x2=10)
OINRYTTTR 5 eVT-T,FRer BwBoR. Byd evT-T3 1K 2 ©oBNTO.

a) Who is a Liquidator ?
DRRFTIRTIO 0T CERTI, FT30ZT ?

b) Give the meaning of internal reconstruction.
30308 RSV TWNC00TTERD ?

c) Distinguish between amalgamation and internal reconstruction.
DOeTTED O B0BOT FOTORVBIE T ATAD 3,39, 3 SRR

d) What is meant by valuation of shares ?
BeTONY [, €8Ted DOTWTEO ?

e) State the different types of Amalgamation.
ToodpexFo AN wﬁmfa& D).

f) What is meant by purchase consideration ?
20068 WS H0TTED ?

g) Given closing capital employed in Rs. 5,00,000 and Net Profit for the current
year is Rs. 2,25,000. What is the average capital employed ?

WHRBRORTOT 03 WoBI Te. 5,00,000 o TR TRFT ARF @0y
gn. 2,25,000. XToxd wocﬁm@wm@i FORO&EBCAD.

P.T.O.
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SECTION - B
R -

Answer any three questions. Each question carries 4 marks. (3x4=12)
CIRTYTIRWTR [RTO T,3 9N VB0, B3 TN 4 ©OFND.

2. From the following details, calculate liquidators remuneration.

a) Balance of cash after payment to Preferential creditors Rs. 4,10,000.
b) Other unsecured creditors Rs. 5,00,000.

c) Liquidators remuneration 5% on the amount paid to other unsecured
creditors. Also state the amount paid to unsecured creditors.

PN DTONLOT RWFIS h‘omwa?odass% FoBO&ROND.

a) Bu TONON TBS/T TOIT LYE INO e, Te. 4,10,000.

b) 423 59T T&3 FoONTO Tr. 5,00,000.

C) DIWFBS BOYTOTS BT 8500 C&d ToONOR Tomd s BRZT Seves ST, Tonw
B90 T8 ToONOT EREIeTr BRZHRY, FormIHRAD.

3. Given below in the Balance Sheet of NDLA Ltd. as on 31-03-2023.

Liabilities Amt. Assets Amt.
Rs. Rs.

5,000, 8% Pref. Shares of Goodwill 1,00,000
Rs. 10 each 50,000 Buildings 4,000
5,000 Equity Shares of Plant 5,000
Rs. 10 each 50,000 Debtors 1,200
Creditors 18,000 Stock 22,000
Bank overdraft 20,000 Preliminary Exps. 3,000
Profit and Loss A/c 2,500

Cash 300

1,38,000 1,38,000



R 3 DCBC - 401

The following scheme of reconstruction was adopted.

a) Rs. 10 Pref. Shares were to be reduced to an equal number of fully paid
shares of Rs. 8 each.

b) Rs. 10 Equity Shares were to be reduced to an equal number of fully paid
shares of Rs. 5 each.

c) Creditors agree to forego Rs. 8,000.

d) The amount available was to be utilised to write off nominal assets and the
balance if any to be written off goodwill.

Pass Journal Entries.

NDLA ©:0t35° 202 50003 953038 8,3 D008 31-03-202380z $80t308 933.

BINR O BT BN SR
TR. oR.

5,000, 8% w33 Seonsd 3e3FBPY; 1,00,000
=,8 Jeori or. 10 50,000 Be3Bd 4,000
5,000 moz303, Jedorisd =T 5,000
&,8 3eort Se. 10 50,000 TeedmoTTO 1,200
SeedTo0TO 18,000 Tom 22,000
239, 08¢ ToW 20,000  ,00RT FINO 3,000
TP -TF, 8008 2,500

SN 300

1,38,000 1,38,000

BOTRO B0BOF FIT* AT TN FIB0R ASesTodRY, WFSRRERORT.

a) ©T 30D FpoF ToWERT Te. 10 =D zﬁ@oﬁoaﬁi TIREIF TOHWSAT TR. Bﬁa
VPRI T.

b) TRWRT, JeTONGL FpeEoF TOWEIT WD Je3o3y Te. 103, TP TONSAT
g, 58 A9RORT.

C) SeedTTTL BTt wWos [TV TEWY, Te. 8,000, [OZ,22ATT.

d) 39T BANTITY FOTPDFTIN SRTTITITORTO ToNp YLD DR TJIY,
3e3F [P, T/IY, SRBTOTIFTLY WIRYT.

BRexd cma)e?odoaﬂgL LTOD.
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4. Following information relates to Pavan Ltd.

9,000, 10% Pref. shares of Rs. 100 each Rs. 9,00,000
10,000 Equity shares of Rs. 100 each Rs. 10,00,000
Average Profit before tax Rs. 7,50,000

Rate of tax 40%

Transfer to General Reserve 20%

Normal rate of return 15%

Ascertain the value of Equity shares under yield method.
FLTOR RONSNL Tw® DeEIT® 0w xoﬁ@ﬁ ROWODAT.

gr. 1003 =0 3o 9,000, 10% <3330 Sedonsh de. 9,00,000.
gr. 1003 oeIgos> 10,000 o, Jeddnsd de. 10,00,000.
3ort 07, BoeFO wogg Sre. 7,50,000

3ont =T 40%

TORRI, QN wmroaamieaadcba 20%

ool @023 &0 15%

VBT DTOTVOT TR, SeTON waozgas:% FOBOLROWD.

5. A Ltd. is taken over by H Ltd. on the following terms.

a) The assets and liabilities of ‘A’ Ltd. shall be valued at Rs. 30,00,000 and
Rs. 10,00,000 respectively.

b) Rs. 5,00,000 shall be paid in cash and the balance of consideration shall
be discharged by issue of shares of Rs. 10 each at a premium of 50%.

Show the calculation of purchase consideration and also state the number of
shares issued to the shareholders of ‘A’ Ltd.
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A OR083* ety H O3 9808 AWORFRRYBL0S 35 4R SRTERWIT.

a) ‘A’ OEES SANLL 0B S NDIADY oned 8,30w0N 8. 30,00,000 =022
gdn. 10,00,000 Q00 53’9@5 BRTELICBR.

b) 00ed Woddy SN Tde. 5,00,000 [0 eé [egd de. 108 S0DddeDd
BeONTI), 50% &, e0030TY VeRF TRWOT BUDLT SETITP BWRELICE.

00D BR3T t?bgmd BB ‘A’ OBE'T JeT0TTOR LeRE SRBT Fedone
ﬁoaﬁsodadgi ADIO L

6. Pass Opening Entries in the books of Purchasing Company.
Purchase consideration Rs. 1,50,000.
Value of Assets as per Balance Sheet Rs. 2,50,000.
Assets taken over at 10% less than book value.
Total liabilities Rs. 1,00,000.
Liabilities not taken over Rs. 25,000.
Purchase consideration to be discharged in equity shares of Rs. 10 each.
BRI FoTRCD JIBIE 3808 Groeed TSN, W30WO.
2006 8¢5 Br. 1,50,000.
BE T, FO0Y, IRRDATLT LN =P, Te. 2,50,000.
BANTS), BT 659056603 ez 1000 36 m’@@ﬁ éﬁcﬁoém%saﬁd.
%, w323 0L Te. 1,00,00.
37?&33&@@%5 QOO eI OMEd T, 25,000.

300¢0 WSO . 108 WRRT, FeTNTE), TTSTOJ1.
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SECTION -C

QN - 2

Answer any three of the following. Each question carries 10 marks. (3%x10=30)

CIRTTRTTR STk DI GuB0R. TS B3 10 wosnied.

7. A.N. Ltd. went into voluntary liquidation with the following liabilities.
Secured creditors Rs. 1,00,000
Preferential creditors Rs. 3,000
Other unsecured creditors Rs. 1,50,000

The expenses of liquidation amounted to Rs. 1,250, the liquidator is entitled
to remuneration at 3% on all assets realised including the securities held by
secured creditors and 2% on the amounts distributed to unsecured creditors
other than preferential creditors. The various assets realised is Rs. 2,10,000

(including Rs. 1,10,000 realised from securities).

Prepare liquidators Final Statement of Account.

A.N. OQ0ed® 39807 eI ONERodR B3B3 C00T DREWFSRRORT.

5008 HONRSHO de. 1,00,000

=530 AN Sr. 3,000

933 BT T&e FONT twe. 1,50,000

QRTIE IO daswrﬁ%b 3r. 1,250. QRBWFTR QU SANPOT WOT ST W) BHOT
TN BRODTO AN 0ed Begno 3 B0 W2 BT TS TOMON BOLIT RRBT
BoeS Jegmo 2 Tog WoYRB|IOITY BRIV, Bead TOTSFINROT WG BANTD
8R. 2,10,000 (353938 T3, NP0t T[EXT BEaD) Zeowod Te. 1,10,000)

DRRETT 5080 TFORTY, SCIROA.



8. The Balance Sheet of Moksha Co. Ltd. stood as follows :

Liabilities Amt.
Rs.

38,000 shares of
Rs. 100 each 38,00,000
Debentures 2,00,000
Creditors 2,00,000
42,00,000

DCBC - 401
Assets Amt.
Rs.
Land and Buildings  2,00,000
Machinery 5,20,000
Furniture 40,000
Stock 7,40,000
Debtors 3,60,000
Goodwill 4,00,000
Profit and Loss A/c  19,40,000
42,00,000

The Company is to be reconstructed as follows :

a) The shares of Rs. 100 each are to be reduced to an equal number of fully

paid shares of Rs. 40 each.

b) To issue 2000 new shares of Rs. 40 each as fully paid-up to debentures

holders in full settlement.

c) The amount available is to be utilised in writing off the goodwill and
Profit and Loss A/c and the Balance in writing down the value of Machinery.

Give the Journal entries and prepare the reconstructed Balance Sheet.

BReT FOTIOD Lgoss B3 B3 FFFoR0S V3.

WINRONED Reg

i on.
tw. 1003 38,000 3econst 38,00,000
OB, N0 2,00,000
JONTO 2,00,000

ST 353

on.
R Y T3 2,00,000
003, eTTFT NS 5,20,000
QCBRCTITEINTD 40,000
ADEDR 7,40,000
TOLMDTTO 3,60,000
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SOINDINS) 4,00,000
Y -IR, 593 19,40,000
42,00,000 42,00,000

B3 FPBOWOB FOTIOI €3030F Y)IT* TLINOIOW2D.
a) 100 dn. 238cd éedmeéa‘% TPREIF BT Teom028,0D Br. 40 & BORLIER.

b) TOTE,woTTL 2000 T S¢Tone 40 Te. MY SeTONTR) TpEaFTTECTTN WRINGE
BREROYTO.

C) YVPOTOT TEITRY, ROTITOTWTY, FFOD LD, Coed-TH 8098 SCDL), YUIT BETBY,
03003, CTTTED BRI ITELV SVTCIREATSONT.
FOTROD TRewd 00 WIOWD [0B) PTO® Tedd eggess 08,8 w00,

9. Following is the Balance Sheet of AGS Co. Ltd. as on 31-03-2022.

Liabilities Amt. Assets Amt.
Rs. Rs.

6,000 Equity shares of Fixed Assets 80,000

Rs. 10 each 60,000 Investments 10,000

6% Pref. shares of Current Assets 40,000

Rs. 10 each 12,000 Preliminary Exp. 2,000

General reserve 10,000

Profit and Loss A/c 8,000

5% Debentures 20,000

Creditors 16,000

Bills payable 6,000

1,32,000 1,32,000
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Average Annual Profit Rs. 16,000. Company transfers 12% of the Profits every

year to General Reserve. Normal return on Capital employed is 10%.

Calculate the value of shares by
a) Intrinsic value method and

b) Yield method.

Q0% 31-03-2022 Tomo AGS gozmod SR WO a::’agdodn F$T0E08T.

BERROND BAZ  @ANW R
on. on.
8. 103 6,000 mo=5s, Sedonsd 60,000 RTIRTIED 80,000
dp. 108 380D Be. 6 B3 Becrish 12,000 TpBREND 10,000
AWIT; AR 10,000 30 SN 40,000
OyI-8, L3 8,000 FpTrown 523 3D 2,000
Be. 58 TooT3, ned 20,000
Seansd 16,000
BRTLIETOT TOOBRNTL 6,000
1,32,000 1,32,000

RNOoRO WokFT @y Tr. 16,000. Soru;odw Be. 12:535.3_1 @D?.;faia‘% mdﬁﬁs 0eROR
SroF CRDE LI RBI), CRRRERORT. E’O@E’éﬁad RPE BT 10% (BRBNAT WOTBTPT
R0ed) Qe FOTRT; Sedons m’a@é €800, B8 ONT DPOTNYE FOROHROWD.

a) 80308 [P, T AT =B

b) BT [PO,T JoS.
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10. A Ltd. agreed to Purchase N Ltd. on 31-3-2022 and agreed to take over the
assets (except cash and goodwill) at 10% less than the book value and to pay
Rs. 1,60,000 for Goodwill and to take over the Debentures.

Following is the Balance Sheet of N Ltd. as on 31-3-2022.

Liabilities Amt Assets Amt
Rs. Rs.

4,000 Equity Shares of Goodwill 1,00,000
Rs. 100 each 4,00,000 Land and Buildings 3,00,000
General reserve 1,40,000 Plant and Machinery  1,66,000
5% Debentures 2,00,000 Stock 70,000
Creditors 60,000 Bills receivable 9,000
Debtors 55,000

Cash @ Bank 1,00,000

8,00,000 8,00,000

The purchase consideration was to be discharged by the allotment of 3,000
shares of Rs. 100 each at a premium of Rs. 10 per share and the balance in
cash.

Prepare Realisation A/c and Equity shareholder A/c in the Book of N Ltd.

N 0308 FoTID BF &, BHTIR), ‘A’ oIt 31-3-2022  Tomd> BP0
BRRCVZT. ‘A’ FoTIWD QT SBANTTY, BRTOTRORT (INTY, 6@@?53’9@38
ZROBDTRY). BT WSod Je. 100, 3@RR9R, se3raPy,mN Sn. 1,60,000
B, FOTZ, NS, SRR Beend.
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11.

DeSTRTOT OFT ‘A’ FoTIOD &7EH BE,F LeNT.

BEINPONED BT WA
oR.

4,000 @503, edonsd 8 Jeon
an. 100 Sod

aearm’a@s

TOTIT; Y

5% TOTS,NTL 2,00,000 womRRO

Sedricd 60,000 2038 B0R

230N

239, 03T, INTO

8,00,000

4,00,000 R =Y T

1,40,000 ©03R,eTTTED

DCBC - 401

Sny
one.

1,00,000
3,00,000

1,66,000
70,000
9,000
55,000
1,00,000

8,00,000

‘A’ B0TR030 BROB 23630333% N omdrt de. 1003 3,000 Jedonds) =8 Jeort

3. 10 B3t $RL0 G0¥T BT, SN SRLIT.

N O0HE'S BFITEY, TR 2008 TX TRRE, BT GO, SO3ROR.

On 1-4-2022 H Ltd. and N Ltd. were amalgamated into ‘A’ Ltd. on the basis of

the following Balance Sheet.

Liabilities HLtd. NLtd. Assets
Rs. Rs.

Paid-up Capital 4,48,000 3,50,000 Goodwill
Creditors 10,000 12,000 Buildings

Reserves 16,000 24,000 Plant

H Ltd.

1,60,000

82,000

1,00,000 1,20,000

N Ltd.
Rs.

64,000

20,000
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Profit and Loss A/c 22,000 8,000 Stock 84,000 66,000
Debtors 46,000 80,000

Cash 24,000 44,000

4,96,000 3,94,000 4,96,000 3,94,000

Additional Information :

a) Buildings of both companies to be written off by 10%.
b) Provide 5% RBD on Debtors of both the companies.
c) Goodwill to be valued at Rs. 93,000 and Rs. 30,000.

d) The entire amount of purchase consideration was discharged by the allotment

of shares.

e) ‘A’ Ltd. agreed to take over the remaining assets and liabilities at book value.
Calculate the P.C. and prepare necessary Ledger Accounts in the book of
H Ltd.

QOT00T 1-4-2022 Totd H d0edm® 3080 N daoedE® H9esneord ‘A’ dQois®

FRQATT). BOTNY 708 TS, § F980E08T.

TWEANR 0N HLtd. NLtd e3n HLtd. N Ltd.
TPEOF TRV WORY 4,48,000 3,50,000  FedEPY; 1,60,000 64,000
SeedricooTTd 10,000 12,000 @E3zrisd 1,00,000 1,20,000
ROTRT; AR 16,000 24,000 m@wd 82,000 20,000

T3 -TH, 8098 22,000 8,000 mom™ 84,000 66,000
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afdioipiapleled) 46,000 80,000
[N 24,000 44,000
4,96,000 3,94,000 4,96,000 3,94,000
BUR SR&SND
a) 2 FoTAOD FRIBRFY, Be. 10 FRBRRYROYTD.
b) 2 30TAINL. Be. 5 STOTNTT TN TOBTEFRIRPT0.
C) 6&%&-’539@55534 de. 93,000 &2 30,000 3,000 W3S 6&3.23@63.
d) Tosgpear DO LSO, BeTONTY, B, FF PPROJT2.

e) YLIT B WY BIWRONFTY ‘A’ LT FOTICI0 WD WG,
INTOTRIITT.
00eD WPYT/I) IFFOR Torie H 50T PFBTNYY, 6N LT 0o3rnesy 3800,

SECTION - D
R - @

Answer any one of the following sub-question. The question carry 8 marks. (1x8=8)

3INS WB-B,I NG, canYTETe WoTE SUBOR. TZ oo 8 BOINYRY, BR0QTIT.
12. Calculate the amount of preferential creditors from the following information:
1) Income tax payable Rs. 10,000.

2) Salaries and wages payable to 10 workers at Rs. 20

Al ,000 per month for last

3) Remuneration to officers Rs. 2,00,000
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4) Compensation under the Workmen’s Compensation Act, 1928 inrespect of

death of an employee Rs. 15,000 is due.

5) Amount due to an employee from a Provident fund for the welfare of an
employee maintained by the company Rs. 15,000.

BB DWOWNPOT ST, WM BEITTY, BOROGDROWD.

1) BRBEBemr swood o1 de. 10,000.

2) 10 =3 3oxMeodn donent 8r. 20,000 03 3 SonPoT ZRELIesars Fows.

3) ©oBoneR Joywns dr. 2,00,000.

4) ToOFTTC TDTT Eaaﬁad 19283 &,50 %), emcﬁfaageﬁ mﬁ%ﬁd@a 200 Tr. 15,000.

5) BoBIOI FAROFTT ARCWOT 2.1 GV, eNT Br@LIeEan Teo de. 15,000.

OR/eg

Likith Ltd. resorted to internal reconstruction. The scheme was as under :

1) 8,000 Equity shares of Rs. 10 each fully paid to be converted into 4,000
Equity shares of Rs. 5 each fully paid.

2) 400 12% Pref. shares of Rs. 100 each fully paid to be converted into 4,000
Equity shares of Rs. 5 each fully paid.

3) 600, 15% Debentures of Rs. 100 each to be discharged by the issue of 8,000

Equity shares of Rs. 5 each fully paid.

4) The amount O available be appropriated to write off the following.

- ’ .

Prepare Capital Reduction Alc.
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DD DEIE® $030F YISO AR o BRTTLEOWED. s 03REBWBOXD B3 39F0E0SR .

1) dn. 103 8,000 ROTINT; a?ecbmfﬁ% ROTYREIF N ToWSAT 30 BR. 5T 4,000
mmqs BeBONTIN TOTSFRLMOZT.

2) 400, 12% ©wn. 1000 SloRclow éed)mfaﬂ% ROTREIFToN ToWSAT I TBR. 580
4,000 w53, 3eTONeoN TOZSF RSN,

3) S®. 1008 600, 15% MOTE,NEY 30 Sn. 53 8,000 WINT, Feoond
DIVH00T VRONE SRR,

4) &ert 0 OHTT mgaa% T3 FENTPNTT), FRR WRBELD WHRBRFICR.

mw—wa&jmé (Dr) ©». 40,000, DOm0 - Tw. 20,000, 0300350, eTFT NSO
ow. 15,000

WOB=Y 3RS 9.7@@0535.3L 3035008.




